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Is your business getting ready for Making Tax Digital?
Making Tax Digital is a UK government initiative that sets out a vision for the 'end of the tax return' and a 'transformed tax system' by 2020.
Making Tax Digital is HMRC’s latest move to digitise tax. As of April 2019, businesses with a turnover above £85k will have to submit VAT returns through the HMRC gateway using commercial accounting software.
[image: ]89% of UK business will change the way they process their tax. 
[bookmark: _GoBack]Making Tax Digital for VAT is now law, and this is the first phase of HMRC’s landmark Making Tax Digital regime, which will ultimately require taxpayers to move to a fully digital tax system. Regulations have now been issued which set out the requirements for MTD.
Under the new rules, businesses with a turnover above the VAT threshold (currently £85,000) must keep digital records for VAT purposes and provide their VAT return information to HMRC using MTD functional compatible software.
All businesses will need to check to see if they are using accounting packages that are MTD compliant and upgrade if not their software is not compliant.  
The new rules have effect from 1 April 2019, where a taxpayer has a ‘prescribed accounting period’ which begins on that date, and otherwise from the first day of a taxpayer’s first prescribed accounting period beginning after 1 April 2019.
HMRC is piloting MTD during 2018, ahead of its introduction in April 2019. Keeping digital records and making quarterly updates will not be mandatory for taxes other than VAT before April 2020, although businesses below the VAT threshold which have voluntarily registered for VAT can opt to join the scheme.
Happy to assist members who need advice.  
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