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What can business expect if Britain remains? 

 

1. Issues impacting all businesses  

 

• Trade prospects with, and market access to: European Union member states, non-EU member 

states with existing EU trade agreements, Non-EU member states without existing EU trade 

agreements. 

 

Remaining in the EU will mean continuing our unfettered access to the 500-million-person single 

market in both goods and services. Being in the single market is the best possible trading 

arrangement on offer to the UK, with full market access, influence over regulations and zero 

tariffs. There is no free trade agreement that can replicate these benefits. 

 

Within the EU, businesses will also be able to continue benefitting from the free trade agreements 

the EU has reached with countries around the world, with deals already in place with over 50 

countries, and more to come, like the U.S. or Japan. This will boost GDP and open up global 

markets, therefore increasing trade opportunities. By working together with other European 

countries we ensure we have as much weight in negotiations as possible, so we can keep on 

reaching deals that work for British businesses.  

 

• Customs and border management, including Northern Ireland – Republic of Ireland 

 

If we remain in the EU we will continue to have control of our borders, maintain our special status 

in the EU which keeps us securely out of the Schengen Agreement area, while ensuring that people 

and businesses are able to travel conveniently into the EU, and between Northern Ireland and the 

Republic of Ireland.  

 

It will also mean there will be no duties on imports from the European Union at our borders – 

meaning cheaper stock for retail businesses, and inputs for manufacturers who rely on goods from 

other EU countries as part of their supply chain. 

 

Leave campaigners cannot say what the border arrangements would be between the UK and the 

Republic of Ireland but the prospect of a new ‘hard border’ is one that many are legitimately 

concerned about. 

 

• Labour, skills and migration 

 

Being in the EU makes it easier for businesses to employ people with the skills they need to be 

competitive. European funding helps deliver apprenticeships and skills programmes. It also makes 

it easier for businesses to hire EU citizens when their skills are needed, and allows employees to 

move between offices for companies based in several EU countries. It is vital, however, that 

immigration is controlled, which is why the Government’s renegotiation to limit access to in-work 

benefits was so important.   

 

• Prices and currency 
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A vote to remain in the EU will help to maintain a stable currency and low prices. The absence of 

import duties on goods from the EU combined with increased competition from being part of a 

market of 500 million drives down prices for consumers. This is supported by a wide range of 

independent, expert evidence.1 

 

As fluctuations in the currency market have shown, the uncertainty around a British exit from the 

EU could have an impact on sterling and inward investment, potentially lasting for years as a new 

deal is negotiated. Furthermore, potential import duties could increase costs for businesses and 

consumers while longer-term regulatory divergence would increase costs further.  

 

• Business regulation and associated costs 

 

Being in the single market makes it easier for businesses to export to the EU– as they don’t have 

to follow multiple sets of regulations. It also ensures that Britain is at the table when the 

regulations that exporters have to follow are written, meaning our domestic industries’ interests 

are represented. If Britain were to leave, businesses would have to adhere to EU export rules, but 

these would be set by our continental competitors.  

 

Furthermore, it is worth noting that studies which have looked at a cost-benefit analysis of EU 

regulation on business have shown that the costs outweigh the benefits. Leave campaigners often 

omit this fact, and fail to admit that many of the regulations which derive from European law 

would be retained if the UK were to leave. 

 

• Access to finance 

 

Being in the EU makes businesses more confident about investing in Britain, with the full access 

to the single market in goods and services we get as members an attractive selling point British 

firms can make when raising finance. The EU’s Capital Markets Union will further increase 

business’ access to different sources of finance. This is something UK businesses would lose out 

on if we were to leave. 

 

Funding for SMEs could be at risk if Britain left the EU. The Bank of England has warned that Brexit 

could lead to a rise in interest rates, which would hurt funding for small firms.  

 

In addition, small firms would be cut off from the myriad of EU schemes that support small firms. 

From 2014-2020, the UK is set to benefit from over £8.6bn from the European Social Fund and the 

European Regional Development Fund. 

 

ESF funding has gone towards training for managers and employees in small businesses and the 

creation of apprenticeships in the UK. 

 

The years of uncertainty which would follow a leave vote, as an inferior alternative deal was 

negotiated, would further deter foreign direct investment, which would further harm British 

businesses. 

                                                           
1 http://news.cbi.org.uk/news/leaving-eu-would-cause-a-serious-shock-to-uk-economy-new-pwc-
analysis/leaving-the-eu-implications-for-the-uk-economy/; http://cep.lse.ac.uk/pubs/download/EA022.pdf  
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• Tax matters, including cross-border VAT 

 

A vote to remain means we can continue to work together with other European countries on tax 

issues - co-operating to make improvements on tax issues like the VAT treatment of cross-border 

transactions as part of the EU VAT Forum. This has already included projects like the pilot scheme 

allowing people to request advanced rulings on what VAT will be due on complex cross-border 

transactions.  

  

• Regional development funding 

 

Britain will continue to benefit from European funding to our regions if we remain in, maintaining 

the support which helps to deliver skills and other projects all over the UK. Leaving would mean 

complete uncertainty about how much, if any of this funding, would be kept. Expert analysis2 

shows that leaving would harm the UK economy, which would have a knock on effect on tax 

revenues and public spending. It is therefore wholly unrealistic to suggest, as leave campaigns do, 

that there would be a net saving if we were to leave.  

 

• Innovation, research & development and science funding 

 

European funding provides vital support for UK science and research and development – 

accounting for approximately 10% of the public funding for UK science during 2007-2014. This is 

set to continue to 2020. This helps Britain play a leading role in developing innovative new 

technologies and products, as well as creating skilled jobs. A vote to remain in the EU will mean 

protecting all of that, while leaving would mean years of uncertainty and science funding at risk. 

Vitally, the EU provides the structures for UK science to partner with experts across Europe. This 

would be lost if we left, which is why the vast majority of the UK science community is in favour 

of our remaining in the EU.3  

 

• Infrastructure co-funding 

 

As part of the EU we would continue to benefit from European co-funding of infrastructure 

projects that help to link up Europe. This helps the single market to work better, with businesses 

in Britain benefitting from improved connections which make trade easier.  

 

This, along with the free access in goods and services as part of the single market, would become 

uncertain if we left the EU. 

 

• City of London / financial services 

 

Our financial services are a vital part of our economy, and benefit greatly from the ability to 

‘passport’ services to other single market countries. This would be under threat if Britain left. 

There is no arrangement for the UK outside the EU which would provide ‘passporting’ rights for 

UK financial services. Consider that Switzerland, which is outside the EU, pays in to the EU budget 

                                                           
2 http://www.oxfordeconomics.com/recent-releases/assessing-the-economic-implications-of-brexit  
3 http://www.nature.com/news/scientists-say-no-to-uk-exit-from-europe-in-nature-poll-1.19636  
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and accepts free movement, does not have passporting rights. The future of the City of London 

would be under threat from competitors since firms would be forced to set up offices in other EU 

countries if they want to continue to access that market. Ultimately some firms could choose to 

relocate their head offices from the UK. 

 

Were we to remain in the EU, our financial services would continue to enjoy the benefits of 

passporting, as well as benefitting from the new safeguards secured in the Prime Minister’s 

renegotiation to protect our financial services.  

 

2. Specific sectors 

 

• Agriculture, Forestry and Fishing 

 

Our agricultural, forestry and fishing industries benefit hugely from the ability to trade freely in the 

single market, and on improved terms with other countries with which the EU has achieved free trade 

agreements. Analysis by the independent Centre for Economics and Business Research shows that 

over 76,000 jobs in British agriculture are linked to trade with the EU. 

 

Remaining in would mean protecting these free trade relationships, and continuing to support our 

agriculture through the Common Agricultural Policy which provides vital income to UK farmers, 

accounting for 43% of agricultural income in the UK. There is no guarantee this funding could be 

retained. 

 

It would also mean keeping the reformed Common Fisheries Policy in place, which has put a ban on 

discards and set a legally binding commitment to keep fishing within sustainable levels so the industry 

is secured for the long-term.   

 

• Mining and Quarrying (incl. oil and gas)  

 

Britain’s mining and quarrying industry benefits from free trade access to the single market and free 

trade deals the EU has agreed with other countries. This would be at risk if Britain were to leave, which 

could make exporting more expensive.  

 

With oil and gas in the UK already under pressure, adding uncertainty over Britain’s trading 

relationship with the EU could threaten investment in the industry, reducing capacity in the industry 

and threatening jobs.  

 

• Manufacturing 

 

Manufacturers have free access to 500 million consumers as a result of our membership of the EU and 

the access to the single market it gives. This means tariff-free trade with EU member states. 

Furthermore, we are able to influence important regulations in favour of UK manufacturers. This is 

why manufacturers from the auto, aerospace, pharma, tech and defence industries have all 

overwhelmingly supported Britain remaining in the EU.4  

                                                           
4 http://www.smmt.co.uk/2014/04/uk-automotive-industry-europe/; https://www.eef.org.uk/about-eef/media-
news-and-insights/media-releases/2014/sep/eef-survey--manufacturers-remain-overwhelmingly-in-favour-of-
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Leaving would put that at risk – with manufacturing like the car industry potentially facing a heavy hit 

from tariffs of up to 10%, new regulatory barriers and regulatory divergence which would increase 

costs.  

 

• Utilities (generation and supply) 

 

As the Energy and Climate Change Secretary, Amber Rudd, has said leaving the EU would put our 

energy security at risk. By staying in we would secure continued access to the EU’s internal energy 

market which is crucial to delivering investment in our energy sector, and helps secure the supply that 

we need to ensure the lights stay on. As independent experts have shown, the uncertainty of leaving 

would also push up the costs of household bills. 

 

• IT, telecoms and other digital services 

 

Being in EU already means free trade access for all our service industries, something that would not 

necessarily be included in any new deal reached in the years following a vote to leave.  

 

Remaining in would also mean tech companies would improve this access with the completion of the 

Digital Single Market, something the European Commission has identified as a priority. It has been 

estimated this could boost EU wide GDP by over £300 billion. With such opportunities in the EU it is 

perhaps no surprise that surveys have shown tech companies overwhelmingly favour staying in. 

 

• Construction and real estate 

 

Staying in the EU would mean our construction industry would continue to benefit from the certainty 

of Britain’s free trade relationship with the EU as part of the single market, which gives investors the 

confidence to continue investing in UK construction and real estate.  

 

Being in the EU also helps ensure workers have the skills needed by the industry – another thing that 

leaving could put at risk.  

 

• Retail and distribution 

 

Our tariff-free trade in goods as part of the European single market is of huge importance to Britain’s 

retail and distribution businesses – as are the free trade deals that the EU has reached with other 

countries. 

 

The only way these can all be maintained is by staying in the EU. Leaving would mean Britain no longer 

benefitting from EU trade deals, and having to negotiate a new trading relationship with the EU. 

                                                           

remaining-in-eu; http://www.telegraph.co.uk/finance/newsbysector/industry/defence/11666311/Brexit-would-
harm-UKs-56bn-aerospace-and-defence-industry.html; http://www.biopharmadive.com/news/european-pharma-
industry-warns-against-brexit-urges-britain-to-remain-in/414562/; http://www.information-age.com/industry/uk-
industry/123461100/poll-70-uk-tech-firms-support-remaining-eu  
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Ultimately this could mean tariffs on exports and imports – making our exports less competitive 

abroad and putting prices up in the shops, hitting sales. 

 

• Transport and logistics 

 

The UK transport and logistics industry benefits from the greater trade in goods that free access, as 

part of the European single market, enables.  

 

Transport industries also benefit from European investment in infrastructure like ports that connect 

Europe, making logistics easier and less expensive. 

 

• Food and drink 

 

Being in the EU means the UK is able to have a say over the regulations that our food and drink industry 

would have to abide by to continue exporting into Europe if we left. They would also face the threat 

of tariff barriers, depending on what new trading relationship is established. This uncertainty would 

potentially delay investment in the sector for years.  

 

• Professional and business services 

 

The UK’s professional services businesses, like other service sectors, will benefit from continued, 

uninterrupted, free trade in services with other EU countries if we vote to remain in the EU – with just 

under 40% of our service exports currently going to other EU countries.   

 

Leaving would threaten that free trade. Even if a free trade agreement was reached it would not 

necessarily cover our vital services sector. The professional services linked to our financial services 

would also face uncertainty.  

 

 

 


